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The New Year: A Time For Looking Forwat

At the start of this new year, we send you our bedtegigor happiness and succédse
year just finished is filled with your accomplishments, and we thank you for your work

dedication.
fiFreedom is never voluntaril On the lighter side, while we certainly deserve a happy new year, researchers,
given by the oppressor, it mt psychologists, and poll takers want to tell us hoyv to get one. Some of their conclu_sion
be demanded by the oppressi people who are engaged in their work are happier than those who are not, accdtding t
Gallup Organization. Those who are trained for their jobs are happier than those who
~ Dr. Martin Luther King~ Psychologists at the University of Pennsylvania say people who are more resilient are
They know how to view situations in a positive light and capevith solutions for
problems.

Economists at Dartmouth College say that if you are single, you have to earn mor
money than a married person in order to be just as happy. Pennsylvania State Univer:
sociologists say that how people view money isteeldo their peers and friends. They say
"relative wealth" is more important than "absolute wealth." Stanford University researc
discovered that people actually get more satisfaction and happiness from anticipating
purchase than from owning the iteResearchers at the Marketing Department of State
University of New York at New Paltz say "recreational shoppers" have lower self estee
those who shop for necessities. We wish you and yours success, health, and happine:
new year!

New Tax Laws For 2007¢éDonot Let Thel

This new year brings nmmg changes, especially to thederal Tax Cde. This year
wi || not be different than any other w
theméand itbdés best i f you know what th
lowest legal amount possible!

Inside This Issue:

Feature Story:
New Tax Laws F
Let Them Come Back And Bite

Youl..ooooo 1 And yes, Congress has changleé tax lawsagain for 2007. (They NEVER seem 1
be able to maintain a set of tax laws for more than one year. Sigh.) What do these nev
Did You KNOW?........nooein. 3. laws mean to you? Well, first of all, things are going to get EVEN more complicated, ¢

harder to figure out. (that even seems possible.)
Success Story Of The Mo#th!
Herebs the biggest beef we have wit
Financial Tip Of The Month
Every year when Congress decides to make changes in the Tax Code, a law 1

Health Tip Of The Month..5 passed one year is negated by a new law they pass a year or two later.

Upcoming Homebuyer Seming

Aprovison t hey put in place that could

Client QUIZ.........cooverveeen.. 7... longer applies in a later year. Thatos
then it just turns red without a yellow light right before you go through a busgéctérn,

For More Information........ 8 risking a dangerous accident. What they told you was OK one second, without warnin

OK another second.
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My point is that the changes
you made with your taxes in 2004, 20
or 2006 écould ac
more money in income taxes2Q07.

(Sigh.)

Congress should be ashamec
themsel ves. Why?
not fair to us tax payers to have these
codes changing every year. It gets
incredibly compli
virtually impossible to keep up with
them and their tax ams.

Want a big and awful exampls
How about this: T
been changed drastically. It used to t
that the tax applied to children 14 yea
of age or younger
changed it to affect kids up to 18 year
old. What does thislxean?

Well, this means that families
who have savings put away for their
childrends coll eg
to be taxed more heavily because of t
new law. There are a few things you
do to offset this new disaster of a
| awébut DONSOG TINGuatil
you talk to a tax and investment expe|
BEFORE YOU TAKE ANY ACTION!
This is NOT an area for amateur nigh
Trying to fix this problem yourself can
cost you a fortune, so please let the ri
professionals help you.

Another law that has been
changed relates to charitable donation
The IRS requires that you have receif
of all your cashthat yougive Yes,
believe it or not, they expect you to ge
receipts for money you drop into the
collection plate, and the change you ¢

to the guy in théSanta suit ringing the
bell outside your local grocery store.
(NO, we are NOT making this stuff up
The Congress people YOU voted for
pass insane laws like this. Maybe kee
this in mind next time you vote. Find ¢
how they voted on laws like this.)

This new idiotic law is also
going to make the process of actually
figuring out through your charitable
donations a lot longer. Plus, the WOR
part is that we could easily see this
stupid law leading to people makifegss
donatkmowiéng t hat
to have keep track of every cent they

donate with recei
the deduction. An
tax deductionséth
less. Right?

Who wins with this sort of
insanity? We can tell you who will lose
for sure: charies who need money so
badly. (Sigh.)

However, there is some good
news that comes out of the tax chang
in 2007. One is that you will be able t
put more money into your 401(K) plar
work. But, once again, you should not
take any action on your retireent plan
until you talk to a financial planner or
similar professional so you can make
sure that you do exactly what is best 1
your specific situation.

Anyway, with the Tax Code
changing every ye
know what to do, or not do, teduce
your taxes to the lowest possible amo
allowed.

;@"‘/

"Book 'em, Pete, they're being charged as
accessories."

With that said, the ONLY
weapon you have to help is to plan yc
tax situation each and every year! Yol
must keep yourself up to date with all
the new tax | aws,
yourhardeaned money i
wastebasket!

Now dondét wai
2007, because by
save money on 2007 taxes. You shou
start planning RIGHT NOW, in Janual
of 2007éso0o that vy
benefits from aaf
tax savings! Even the Internal Revent
Service coul dnét
that! For exampl e
refinancing NOW may bring you big te
savings all year long!

Soédon't del ay
review how your financing is set up
RIGHT NOW,while this is fresh on
your mind. We'll take care of the rest!
(Don't forget, we know where to find

you!)

T REMEMBERT

WE WANT YOU TO CONTACT US WITH YOUR "HERE'S WHAT WE'RE THINKINC
ABOUT DOING QUESTDNS", NOT YOUR "GUESS WHAT WE JUST DID!" COMMENTS!




Did You Know?

(Our monthly feature of tidbits of news and info to make your life easier, your money work hardeoang ouér e heal t hy

1.) These steps can help to reduce your risk of vehicle | | Aryerehiéle can roll over, especially on slippery

winter roads. Give winter weather your respect and allow for it. If a trip normally takes 30 minutes, it could te

minutes or an hour in winter. The National Highway Traffic Safety Administrahakes these recommendations-

reducing the risk of rollover:

1 Don't get SUV overconfidence. The bigger the vehicle, the harder it is to stop. Quick stop attempts lead to

1 Avoid conditions leading to loss of control. Common reasons driveesdontrol and run off the road include
driving too fast for conditions, driving while sleepy or distracted, and driving under the influence of alcohol
drugs.

1 Be extra careful on rural roads, especially in the winter. Rural roads can be misleadiikg. cli)ntoads, they are
unlikely to be sanded or salted immediately.

1 Avoid panic steering. Overcorrecting is an act that can cause rollovers. If the vehicle goes off the road, gra
reduce your speed and ease back onto the road when it's safe to do so

9 Maintain your tires. Improperly inflated or very worn tires are common reasons for losing control.

9 Load the vehicle properly. Check the owner's manual to determine the maximum safe load and the proper
distribution of the load. Any load placed on the roafreases the likelihood of rolling over.

1 Always wear your seat belt. It will certainly reduce your risk of being killed or seriously injured in a vehicle
rollover.

2.) Carry your '"'doggi e bag' Wuaidtydu beliavd itd Soe
people are still a little reluctant to ask for a "doggie bag." Whether they are from a fancy re
with white table cloths, or Joe's diner down the street, filled doggie bags are a popular iten
authorities recommend them, and most restdsireansider their use to be a compliment. A su
by the American Dietetic Association shows that 91 percent of Americans take leftovers ht
some of the time. About 32 percent do it on a regular basis. Getting a tasty lunch left over
last night's diner is not a new idea. Food historians say that it was practiced in Shakespea
time. Inns that wanted to please their guests provided huge napkins. It was partly because w \%
ate with their hands, but the napkins provided a big container for leftm@that could be take

away for a later meal. The editors of USA Today wanted to see how widespread the doggie bag custom had gt
visited seven countries including China, Japan, Russia, Thailand, London, France, and Brazil. In Singapawedth
that taking food home was not only OK, it was expected. At an expensive restaurant in Paris, staff was surprise
request. But they packaged the food neatly in foil and plastic. In Bangkok, a doggie bag proved talbeadtier thar
the excepon. The official history of doggie bags in the U.S. is almost 60 years old. In 1949, Al Meister of Bagcti
Papercon developed a paper bag that was grease resistant. On the bag was a drawing of a dog and a poem b
that began, "Oh, where have ydeftovers gone?"

3.) Make Pay P aPhyPalthe faggréwing senyiceirét developed to pay for eBay purchases, has
branched out. Dell, iTunes, Walgreens, and other companies now let you buy things online through PayPal. Its
enables/ou to pay by credit card or by withdrawing funds from your bank account. With PayPal, sellers never ¢
personal information. But PayPal has caused one problem for users. After setting up the bank account link, Pa
automatically defaults to pilg money out of that account instead of charging your credit card. (Charging to you
card costs PayPal much more than getting the money from the bank.) If you want to charge a purchase, you h:i
change the setting each tinkayPal cautions usenever to click on any email that purports to be from PayPal. Ba
guys use email designed to extract passwords from unsuspecting people. The phony emails look exactly like e
PayP& with all the same graphicBayPal doesn't make its téiee rumber known. If you really need help to use the
service, the Wall Street Journal's Ron Lieber says you can reach PayPal at (8086®&54




Success Story Of The Month!

(Note: The details of these stories have been changed to maintain confidentiality, and some conapéaigetsto accomplish anonymity.)

There May Have Been Som8 et t er |

When Vera met Jason, their relationship
strictly platonic. As most people would have
expected so completely, that no one would
have eer given any other alternative a seco
thought.

Herebés the story.
two years ago, is the owner of a retail store
nearby town. She has two grown sons, Johi
who still lives with her, working in her store,
and Gary,whojuggot marri ed,
first grandchild on the way.

Vera divorced her first husband over 10
years ago, when she found out he was havi
an affair with his administrative assistant. (-
and Vera split up, and he moved in with his
girlfriend. Their reationship only lasted a few
months. He begged Vera to take him back,
she told him to fist1
us.)

Vera worked her butt off after the divorce
splitting duties of a full time mom and full tin
store owner. She was always tirdout kept
going to make sure the boys were taken cal
and to make sure her business flourished. ¢
put everything she had financially at risk, ar
had many sleepless nights, when sales wer
slow, or when she made mistakes buying
merchandise.

Ultimately, her toughness and perseverar
paid off, and the store became a cash flow «
Vera became a wealthy woman all on her o

Fast forward to two years ago, when Jasc
was hired to work in the store selling on the
floor, doing all kinds of stock worland other
typical retail store jobs. At that time, Jason \
36, had been through an endless series of |
level jobs since dropping out of college.

Jason is considered a handsome young r
by all who know him. Jason and Vera hit it ¢
right from the stet. Everyone assumed they
were just two people at work who got along
and nothing more. Especially since their ag
were so far apart.

Well, apparently Vera thought Jason was
special man, in a much more personal way
anyone would have thought. Veaad Jason
began dating. At first they kept their personi
relationship a secret. But as always happen
someone who knows someone who knows

deasé

someone saw the couple out for dinner in a
neighboring townéant
filtered back to everyone they knawtown.

wer e tl
thought Jason was a
fihorn indo on their
Things immediately became impossible at
wor k, and Jason had

Verabds sons

Vera got Jason an apartment, &edan
spending lots of time with him there. This
iMay Decembero romar
people they knew happy for them. Right or
wrong, people think
one can change that.

Well, as you may have guessed, Jason tt
out to be not suchn honorable guy.

Vera came in to see us, but it was just
recently. Almost two years after her and Jas
beginning their relationship. She came in wi
both of her sons. Vera was visibly upset.

She was embarrassed as she told us her
We told her ot to worry, that we deal with al
kinds of money problems, and that we just\
to help her and her family. She was more
relaxed, and proceeded to tell us how Jasot
encouraged Vera to buy lots of expensive g
take him on deluxe trips, and buyanisky

sounding investment :
arranged for them. And, much more of the
same. Wedre sure yol

As soon as Vera started to question Jaso
about the financial issues, particularly the

invest ments, Jason
on O , and split. Ver a
reasons. But mostly,
a fool o, as she des¢

Gary and John told Vera not to think like the
and to stop beating herself up. Gary said,

i Mo m, we |l onédtyaoti n)
anything foolish. W
and want you to get

Vera gave us all her current financial
information, and we found that she had son
money left, but really needed a plan to rega
her assets.

The biggesthing we could do to help Vere
was to get a handle on her assets, liabilities
debtséand to put tog

circu
us.or we can take charge

creative financing program for her. It took
some research, but we were able to put tog
a custom designed package thatuded a
combination of conventional financing, alon
with some unconventional, portfolio loans. /
a result, we were able to:

1 Save Vera over $700 a month on her
monthly payments.

9 In conjunction with her accountant, sav
her another $350 a month in incotages
(Which her accountant used tede her
W-4 and get the $350 a month NOW in
the form of lower withholdings. He said
Vera should get the tax savings NOW,
not wait to get them in a lump sum at te
time.)

That 6s over $1,000
pocket, which was a HUGE help to her!

As you can probably guess, Vera was thr
with her new financing arrangements.

Sheds also thrillect
get taken to the fdfcl
boyfriend, sheds gand
still be OK financially speaking.

We can also tell tt
emotionally. Sheds I
Verads so strong ant
to be just fine.

While Verads story
yours, oryour lovedme s é you car

a Afinanuwpodalt oc hseecek i
you money in needless income taxes, and ¢
monthly payments. Why not call us NOW to
get your finances reviewed so you can do tt
best for yourself and your family? PLANNIN
BEFORE TAKING ACTIONS IS THE MOST
FUNDAMENTAL, AND IMPORTANT
ELEMENT OF FINANCIAL SUCCESS!! So
make sure you take heed, and call us BEFC
making any moves!
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Financial Tip Of The Month

Study Health I nsurance Enroll ment PI

When it's time to enroll in a company's health insuraotae, or renew your coverage, be su
to determine which coverages you actually want.

Some people automatically order the same plans they had before. Others do nothing an
automatically enrolled under their employer's default option. It's worthdgpgan hour of your time,
however, to review the details of your health insurance options. What you can expect to see this

1 Higher premiums for 2007. Health insurance costs rose 7.7 percent in 2006, according to the Kaiser Family Foundati
Compangs are likely to pass on some or all of the increase in the form of higher premiums, deductiblegaymdecds.

You can usually reduce your premiums by accepting a higher deductible.

1 Employee benefits consultants at Deloit Consulting say the higherctilele isn't a good idea unless you have saved enot
cover it. Anyone can have an accident or develop a serious illness.

1 Companies are doing dependent audits to make sure workers' dependents qualify for health insurance coverage. Yo
asked tgprovide marriage, birth, or adoption certificates to prove that your dependents are eligible.

Many plans cover fultime college students until age 23. Be sure to notify your plan when the child turns 24. If the ove
uncovered in an audit, thian could seek reimbursement.

1 Health care flexible spending accounts remain the most effective way to pay for expenses your plan doesn't cover. F
accounts let you use pretax dollars to pay for deductiblegagments, and other expenses not coveyeuehlth insurance
plans.

Please keep in mind thdti$ tip is designed to be of help for you, but is not to be relied upon as advice. It is merely a reminder {
there are many choices you have available to you, and that planning is the only way to find the right answers foripolrAgweth any
fi nanci al i ssues, make sure you get the right infortofelpyonn be

Heal th Tip Of The Mont hé

Reduce your heart attack risk! OK to eat al

These tig are not for everybody and should not be nek® specific recommendatiofse f or e you take any action regi
suggest you consult a qualified physician!

It has been a dilemm have determined that eating more seafood hedyy reduce th
Health authorities agree that risk of heart disease in the general population. Harvard
there are big health benefits t researchers found that people who eat one to two serving
eating fish. On the other hanc fish per week, especially fatty fish like wild salmon, may
they said we should limit our reduce their risk of death from heart attacks by 36 percea
consumption of fish because the rate of death in general by 17 percent. In addition, the
toxic chemicals. Now the reports show that pregnant or nursing women who eat fis
) ) o i pass similar beneficial effects on to their infants, including
dilemma is over. The new nolusion is: Eat all the fish you improved visual acuity and cognitive development. Wome
want. Two federally funded studies, one from the Institute who are pregnardr nursing should avoid eating shark,
Health, the other from Harvard and Brigham and Women' swordfish, tilefish, and king mackerel. They should limit t
Hospital in Boston, have analyzed hundreds of studies. T intake of albacore, or white tuna.




