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ñYou have to expect great things of 

yourself before you can do them.ò 

 ~ Michael Jordan ~ 

 

ñConfidence is preparation. 

Everything else is beyond your 

control.ò 

~ Richard Kline ~ 

 

 

 As you may or may not know, there has been a BIG problem with lenders who made loans to 

homeowners who may not have qualified for a mortgage otherwise. 

 

The long and short of it is that some mortgage companies created very loose loan policies with adjustable 

interest rateséand no escrow requirements for property taxes and insurance. 

 

So, many people got to buy a home a few years ago, with very low monthly payments.  

 

And recently, the combination of mortgage rates climbing from where they were when the loans were 

made with the skipping of timely payment of property taxes has created loan and tax defaults in major 

numbers. 

 

Which has caused some of these lenders to go belly up, placing hundreds of thousands, and eventually 

millions of loans in default. 

 

Example. A homeowner who couldnôt qualify for a $200,000 mortgage at 6%, might be able to qualify at 

an adjustable rate of 3.75%. The payment on a 30 year, $300,000 loan at 6% is $1,798.65 per month. The 

same loan at the  

 

3.75% introductory rate is only $1,389.35, or a savings of $409.30 per month. Now, that loan may have 

jumped up to 6.75%, making the monthly required payment $1,945.79, raising the familyôs monthly 

payment by an affordable $566.44.  

 

Plus, since there was no escrow payment required, their monthly cost could actually be off by another 

$400-500 a month for taxes/insurance. 

 

Well, these unfortunate folks may lose their homes, and with so many of them occurring everywhere, this 

problem can lead to some serious consequences for all of us. 

 

Several big lenders have gone down the tubes, with many more expected to. For example, Mortgage 

Lenders Network USA (MLN) announced it was shutting its doors, as a result of market economics the 

lender said were "not good ... it deals with the performance of loans, and to a lesser extent the value of 

homes."  

 

The Connecticut-based lender grew from 7 employees in 1997 to 1,800 ten years later, fueled by these 

low barrier to entry loans.  

Memorial Day, May 28,2007 

 

New veterans are changing the look of the holiday. Memorial Day is traditionally a day to remember 

those who died while defending the United States. But in our time, it also symbolizes the unofficial start 

of summer. It's one reason why participation in ceremonies has dwindled. Now, however, the influx of 

veterans from Afghanistan and Iraq is providing a boost in public appreciation and awareness. The 

changes are evident in the American Legion. For younger veterans, this community no longer represents 

the old "cheap place to have a beer," said Bill Sloan, assistant director of internal affairs and 

membership for the American Legion. This demographic is eager to work, and they don't want to 

socialize as much as they want to do good things. New members are joining posts. Some are removing 

long-established bars and replacing them with fitness rooms and family centers. They are having quite 

an effect on us, Sloan said. He believes that the increased focus on community service among their 

members will translate into greater participation at public events and a fuller understanding by the public 

of what those who served in the military not only have done in the past, but continue to do. With this 

increase in understanding, they also believe that it will increase appreciation for those who died in the 

line of duty. 
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ï REMEMBER ï 

WE WANT YOU TO CONTACT US WITH YOUR "HERE'S WHAT WE'RE THINKING ABOUT DOING 

QUESTIONS", NOT YOUR "GUESS WHAT WE JUST DID!" COMMENTS! 

 

Now, with strapped homeowners falling 

behind in their payments in greater numbers, 

foreclosures on the rise, companies such as 

MLN found themselves unable to finance 

new loans. 

 

The last few months have seen a flurry of 

subprime lenders shut their doors, declare 

bankruptcy, or engage in mass layoffs. 

 

Ameriquest, formerly the country's largest 

subprime lender, collapsed quickly after its 

former CEO, Ronald Arnall, was appointed 

by President Bush to be ambassador to the 

Netherlands. Ameriquest shuttered virtually 

all of its offices and laid off 3,800 employees 

thanks to the collapsing subprime market. Its 

demise was exacerbated by a $325 million 

settlement with 30 states' Attorneys General 

over deceptive marketing and lending tactics. 

 

A study conducted by the Mortgage 

Bankers' Association (MBA) also found that 

subprime mortgages were experiencing 

higher rates of delinquency in the past twelve 

months. 

 

Although economists and realtors continue 

to claim that the housing market slump has 

hit bottom, many still see delinquencies on 

the horizon, particularly as the ARMs reset to 

higher levels that consumers will not be able 

to keep up with. 

 

Soéwhatôs all this mean to you and your 

family?  

 

Well, we think it is time to re-evaluate 

your financing situation, and decide if it 

needs to be updated or changed! 

 

In the last couple years, there have been so 

many changes to  the economy, tax laws, 

interest rates, the marketéetcéthat NOW is 

the time to take stock of where you areéand 

what you should change in your financial 

life!  

 

If you have an adjustable or floating rate 

loan of any kind, it might be wise to consider 

re-doing the financing to fixed rate programs.  

 

If you have all kinds of debts and loans, 

(including credit cards) it may be a great time 

to do some consolidation to get your monthly 

outgo under control. 

 

All we know for sure is that everything 

isnôt for sure. The only constant is change.  

 

Whatever was true and proper in the past, 

is likely no longer correct for you. Planning 

is the only weapon you have to combat the 

forces of change that surround you at all 

times! 

 

So, while itôs still in the first half of  2007, 

letôs talk about what we can do to help you 

re-visit your financing situation!      

 

In our opinion, the smart thing you can do 

is to set up a review of your finances right 

now... and make sure to update it regularly!  

 

Soédon't delay. Call us up for your 

review, RIGHT NOW, while this is fresh on 

your mind. We'll take care of the rest! (Don't 

forget, we know where to find you!)   

 

Health Tip Of The Monthé 

These tips are not for everybody and should not be taken as specific recommendations. Before you take any action regarding yours or anyoneôs health, we strongly 

suggest you consult a qualified physician! 

Brain Produces Desired Health Benefits? 
 

 

You've heard of the placebo 

effect with medications. That is, if people 

believe a fake pill is real, they sometimes 

get the same benefit as with a real pill. It's 

possible that your mind can fool your 

body about exercise in the same way. 

Researchers studying mind-body 

connections at Harvard University have 

found that believing you got a workout 

might lead to some healthy results. 

 

Writing in the journal Psychological Science, researcher 

Ellen Langer reported a study involving a group of hotel 

housekeepers who were told they were getting excellent aerobic 

exercise cleaning rooms. This group lost weight and improved blood 

pressure, compared to a group that were told nothing. Langer 

reported that the results were similar to 1998 studies showing the 

power of the mind. People exposed to what they thought was poison 

ivy developed a rash. Giving people what they thought was a 

caffeinated drink caused the same rise in heart rates as the real thing. 

Believing you have had a good aerobic workout may bring some 

physiological improvements such as better sleep.  

 

 

http://www.consumeraffairs.com/news04/2006/12/mortgage_delinquencies.html
http://www.consumeraffairs.com/finance/ameriquest.html
http://www.consumeraffairs.com/news04/2005/ameriquest2.html
http://www.consumeraffairs.com/news04/2006/12/mortgage_delinquencies.html
http://www.consumeraffairs.com/news04/2006/12/mortgage_delinquencies.html
http://www.consumeraffairs.com/news04/2006/12/mortgage_delinquencies.html
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Did You Know? 
(Our monthly feature of tidbits of news and info to make your life easier, your money work harder and so youôre healthy all the time!) 

 

 1.)  Some users just use the cellphone to make calls - It's called "function fatigue." It happens when users can't figure out how to 

use the features on their cellphones. Some users don't even try. They just want to talk on the phone. Manufacturers have thought it 

so important to include cameras, recording devices, video-streaming, and banking capabilities that they have lost sight of the fact 

that many consumers just want good voice reception, according to a survey by the Forum to Advance Mobile Experience 

(FAME). Buyers are saying they are overwhelmed by their phones, at least in part because retailers do a lousy job of explaining 

things. Users see a lack of demos and product knowledge plus slow service. 

Other findings in the report:  

* The Internet is now the most important source of information for researching and selecting phones.  

* Cost of service and poor battery life are the main complaints worldwide. 

* Americans and Western Europeans are the most annoyed by loud cellphone conversations. 

* Fear of phone and data loss or theft is a concern for most mobile users.  

FAME concludes that marketers should improve the buying experience so consumers will be less intimidated by a phone's many 

functions. A high percentage of buyers are only looking for limited functionality. Others want more functionality, but they also 

want to understand how to use it. 

 

2.) Ups and downs of the home-pricing Web site - Are you tempted to Zillow? Fortune magazine says the Zillow Web site is the 

equivalent of real estate yuppie porn. One real estate analyst claims its houses are vastly overpriced or underpriced. Still another 

says Zillow has started a real estate revolution! Actually, sites like Zillow's can be a starting point for people who want to buy a 

house or building. If they realize that pricing is a generalization, they can still get an idea of what houses might cost in certain 

locations. The developers of Zillow have it right when they say the hunger for information about real estate is infinite. Everyone 

is curious about the value of their own home, and homes of people they know, and the possible value of homes they would be 

interested in buying. Richard Barton, co-founder of Zillow, however, says that the best information about real estate is locked up 

in people's heads. The best way to root out the true value of a property is to tap into community knowledge. Mark Lesswing, a 

senior vice president of the National Association of Realtors, says real estate agents don't fear Zillow. They use it as a way to 

show how their services are more valuable than something people can get free on the web.  

Consumers can count on the fact that their agent is familiar with the property and knows what it is worth based on community 

pricing and other factors, rather than a computer estimate. Fortune also notes that hiring a real estate agent is like hiring an 

attorney. You might have every bit of legal information that the lawyer does, but would you want to represent yourself? 

The same is true with buying or selling real estate. You might have a lot of information about a home or building, but representing 

yourself in a real estate transaction could be pretty risky too.  

3.)  Mutts are new favorites of dog lovers -  Want to be in style? Get yourself a mutt. Today, it's more fashionable to have a 

mixed breed dog than a perfect Afghan hound or Yorkshire terrier. The well-heeled are strolling with them on city streets, and 

movie stars are proud of them.  

Short-haired, shaggy, tall, or small, no two are alike says fashion maven Isaac Mizrahi. He has a golden retriever-border collie 

mix he adopted from a New York shelter in 2000. Lovable and healthy mixed breeds are fetching more attention. Bert Hawkins of 

the Lexington, Ky., Humane Society, quoted in USA Today, says people are deciding 

that a dog's personality and level of need are as worthy as pedigrees. Adoption fairs 

featuring mixed-breed dogs are showing up in some high-class places such as the Los 

Angeles' Super Adoption Festivals. They are "wildly successful," according to Best 

Friends, the host organization. They're not only lovable, they generally healthier. 

Veterinarians note that many purebreds have a propensity for medical problems, such as 

tumors, dysplasia, and allergies. The American Kennel Club says purebred registrations 

have dropped mostly because of high registration fees and DNA requirements. But part of 

the reason is that more people are choosing mixed-breed mutts or "hybrid" combos such 

as the cockapoo, a cocker spaniel/poodle mix, or Pugles, a pug/beagle mix.  
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Jane is a great person. She does 

work with kids who are mentally 

challenged, and really loves what she 

does. She gives more back to society in 

one day than many people do in their 

whole life. 

 

See, her brother, Brad was born with 

a mental handicap. Her parents tried, 

but never really accepted Brad's 

problems, and kind of tried to deal him 

off to the public's care, and to get him 

out of the house. They said they did the 

best they could, but Jane never felt 

they made the kind of effort she felt 

they should have. Jane felt they sort of 

acted, well, embarrassed about Brad, 

and was not always proud of how they 

handles the situation. 

 

When Jane was a teenager, she took 

over the reigns with helping Brad, and 

her folks were more than glad to let 

her. They seemed relieved, in fact. 

 

Jane stayed in town when she went 

to college, and focused her education 

on being able to take help take care of 

Brad, and other kids like him. 

 

To say she is selfless, is an 

understatement.  

 

Anyway, when a tragic event 

happened in her life, she was referred 

to us by her girlfriend who is a client 

of ours, and we were glad to help her. 

See, it turned out that her parents 

hadnôt been much better with the 

money side of Brad's probleméthan 

they were with actively helping him. 

 

Jane didn't know that her folks had 

basically nothing set up for Brad 

financially speaking. If he were to pass 

away, their parents basically decided 

that whatever happened, happened. 

 

Unfortunately, Brad had passed 

away right before Jane came in to see 

us. Brad died peacefully, with Jane at 

his side. She was very sad, and had a 

hard time talking to us at the first 

appointment. She choked up a couple 

of times, and had to stop before she 

could continue. We really felt for her, 

and tried to be as empathetic as we 

could. 

 

The main reason she came in to see 

us was that she taken care of Brad 

before he died, and had spent most of 

her lifeôs savings providing comfort to 

Brad that wasnôt able to be paid for by 

the state or welfare. Janeôs credit was 

not the greatest, but she managed to 

keep her score at a respectable number.  

 

She wanted us to help her purchase 

the house she and Brad lived in that 

she had arranged on a ñlease-purchaseò 

basis last year. She needed to come up 

with financing, or she would lose the 

amount of rent she paid that went 

towards her down payment, as per her 

agreement with the owner/seller. 

(Which was certainly substantial, the 

loss of which would be a big blow for 

Jane.) 

 

We understood Jane might be able to 

get into another home, but her down 

payment situation made it important 

for her to get THIS house. 

 

With the new underwriting 

guidelines that have come about lately, 

it is not as easy to get financing on 

unusual situations as it used to be. 

Butéif you have the right knowledge, 

experience, and contactséitôs amazing 

what can be accomplished! 

 

One of our funding sources was able 

to package up a portfolio loan for Jane, 

and inside 4 weeks from meeting with 

us, (after having been turned down at 

over a dozen banks and other mortgage 

firms) Jane was the proud owner of her 

home! 

 

Obviously, this loss of her brother 

will not be overcome by this 

accomplishment, but Janeôs happiness 

with her new home may bring her 

some measure of peace.    

 

While Janeôs story may not be the 

same as yours, or your loved 

oneséyou can stand to get a 

ñmortgage and financing check-upò to 

see if we can save you money in 

needless monthly payments, possibly 

lower income taxes, and get rid of 

other monthly expenses. Why not call 

us NOW to get your finances reviewed 

so you can do the best for yourself and 

your family? 

 

  

 

ñDon't be unhappy if all 

your dreams don't come 

true...just be thankful your 

nightmares don't!ò  

 

~  Anonymous ~ 

 

 

 

Success Story Of The Month! 

"A Selfless Caretaker Gets Help!" 

 (Note:  The details of these stories have been changed to maintain confidentiality, and some compilations are used to accomplish anonymity.) 
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Financial Tip Of The Month 

Please keep in mind that this tip is designed to be of help for you, but is not to be relied upon as advice. It is merely a reminder that there are 

many choices you have available to you, and that planning is the only way to find the right answers for your situation!  As with any financial 

issues, make sure you get the right information before making a decision!  If you have any questions, weôll be glad to help you! 

 

Thereôs a hidden trap in almost half of credit cards issued, meaning itôs likely you may have one or more cards 

with this dirty secret buried in the fine print that can kill you, financially speaking. What are we talking about? Itôs 

called the Universal Default Clause, and, well, it sucks. 

 

The Hidden, Dirty Secret Credit Card Companies Donôt Want You To Discover About Them! 

 

Hereôs the deal. Many credit card agreements that no one ever reads, (if you did, most likely you wouldnôt understand what they say as they are 

purposely written to make sure you donôt know what theyôre saying), contain this hideous provision called the ñUniversal Default Clauseò. 

 

What this particular provision says is that any one of as many as a dozen actions you take can trigger the interest rate the card charges you for 

time payments to double or even triple, and many times this increase is permanent. 

 

What are these triggers that can cause them to legally jack up your interest rate to unconscionable levels as high as 30%? Well, hereôs the truly 

shocking thing. These triggers are not what you might think they would be. For example, if you were late or behind on your payments with the 

credit card, you may see a rationale for them penalizing you by raising your interest rate. 

 

Butéwould you even imagine that they can raise your rate to the max for issues that have NOTHING to do with the card? For example, would 

you even imagine they can stick it to you if youôre late on other bills or debts that have nothing to do with the card thatôs just hiked up your interest 

rate? 

 

Yes, thatôs right. Your eyes arenôt playing tricks on you. If any of your credit cards contain this obnoxious ñUniversal Default Clauseò, they can 

pummel you if youôre late on things like car payments, mortgages, other credit cards, utility bills, a decrease in your credit score, exceeding your 

credit limit (on another card), bouncing a check, having too much debt, getting a new credit card, applying for a car loan or a new mortgage. 

 

(Yes, we swear weôre not making this up. These provisions are in as many as half of credit cards issued. As the kids say, does this suck or 

what?) 

 

If they stick this penalty on you, it will also cause your credit score to go down, which can then trigger this same clause with other cards you 

have, making this nightmare continue in a downward negative feedback loop. Ugggh. 

 

So, what can or should you do about this hidden credit card trap? Hereôs what we suggest: 

 

1. When you get a new credit card offer, call the company you want to go with, and review this issue with them, and if they wonôt set you up 

with a card program without the ñUniversal Default Clauseò, tell them they know what they can do with their card, and look for another card. 

 

2. Check with your current credit card issuers and find out if you do or donôt have the ñUniversal Default Clauseò in your current agreement 

with them. If you do, ask them to switch you to a new program without the ñClauseò, and send you written verification that the new 

agreement you have with them does not contain this provision. If they say they canôt do it, give them one threat you mean to keep: either you 

switch my account to one that doesnôt have the ñUniversal Default Clauseò, or I will transfer my balance out to one of your competitors 

tomorrow. If they still say they canôt do it, (which is a lie, because they can do anything they want to), then you shouldé 

 

3. Transfer your entire balance into an existing card without the provision, or a new card without it. 

 

4. WARNING ï If you transfer balances from one card to another, please make sure that: 

 

a. The new card is competitive with their terms, interest rates, benefits, etc. 

b. You donôt cancel (close) the card you transfer out of for a long time, unless they are charging you an obscene annual fee. Why? Well, 

because as hard as this is to believe, if you bring a cardôs balance to zero by transferring it to another card, it wonôt normally affect your 

credit scoreébut closing a card youôve had for a while most likely will cause your credit score to drop! (Donôt ask us why. We think this is 

as stupid as you do.) 

 

So, as they say, the price of freedom is eternal vigilance. Please pay close attention to whatôs going on with all your existing cards, and 

any new ones you sign up for. You donôt want to discover that youôve been victimized after itôs too late! 

 


